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~ (the originator of this memorandum is not indiasated)
- Date: 19 rebruary 155

The firm which prepared this memorandum (hereafter referred to as "the Firm™) s
been dealing with copper sales intensively for 2} years. Copper deals with Chiie zre
net the same as copper sales transacted on the stock exchange. The entire Chilear
copper market is under the control of the Chilean government, which &&k& in turn
leaves the entire administration for copper sales to the Banco ®entral, Chilean
copperis not sold at world market prices,. The price is determined by the Governmert.
that is to say Parliment, Chilean copper prices have always been above the worla
marketprices. Rukieig- During the last two years the demand for copper from the 5 v: .t
‘bloc countries has been enormous, however, until néw no arrangement could be made wiin
Chile, since the disagreeing terms of buyer and seller could not be concilia.ted.

The Banco Central of Chile according to law, may Se.ll the copper only FOB a
Chilean port, whereas the Soviet bloc countries only will accept FOB a Benelux vert,
Thus the main problem in arranging the transaction is the intermediary financing,

The firm has a branch office in Chile, which has deposited a West certificate
(possibly an affidgvit that shipment will only be made to non Soviet Bloc countries)
for 25,000 tons at the Banco Central. This West certificate has been accepted by
the Banco Central since it was legalized by all Dmish govermment offices, - Therefore,
this firm can make shipments of 25,000 tons copper againat this certificate, ‘
Corresponding e;cceptqme‘caylesfhave been received, Also, sufficient buyers are
available who are ready to-opem a check deposit or’a letter of credit at & Swiss bank
for deliveries FOB a Bepplux: port. o '
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Mr, Siebermamn ‘§tited today that thereceipient of this ‘memorandun would be willing
to undertake the i.ntbxmdiuy,finaming. The firm would thus be in a postion to start

wa

imrediately with a shipment. _ : ng and would like to receive a written confirm..-
tion from the recipinet of ‘this dum that the financing against. corresponding
collateral will be’ yndértgkens - The firm would also‘like to know the rate for financing,-
All letters of credit €8 must be indkuded in the tex rate,
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The firm would glso : %o point out, that after peceipt of the confirmation, a

Swiss bank.d’esigg‘a‘ﬁdib'y,_tliqffrecipient of this memorandum is immediately to advise the
"Banco de Chile® of the. gxistamce of the corresponding collateral (naturally only after
the advance notification.of the credit has been received from the purchaser,) As s -nn
as the Banco de (t ® receives the bank confirmation, a 2% performance bond as delivar:

guarantee will bg posbed with Lloyds Insurance Company, Iondo:}/Santiago. - The goods wit®

be insurgd,againat;ql};ﬂgks;; including confiscation, -

The firm.assuraps that together with their branch firm in. Chile, they will take
care of the shipmefit 'in a .. migbjectionable and. correct minner, Fir the indermediary
financing as well. as tgrt,hocarxying through fo the transaction, 60 to 70 days m-st
be calculated , dépending on available cargo space, The Banco Central has confirmed
by telegram that ,,,phgy,f!onld;lake;delivew of the 25,000 tons within 30 days after
receipt of corresponding colldteral. The firm feels the transaction should be made

in partial shipments of maxkeun 3,000 tons each,
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